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STATEMENT OF THE PROBLEM: 
 
To determine financing options available to MOAA members and to Chapters when attending TCC 
Quarterlies to include IRS guidance for deductions. 
 
FACTS BEARING ON THE CASE: 

1.  Escalating costs due to inflation are affecting MOAA member’s financial    abilities to attend 
Quarterly meetings. 
2.  TCC does not have sufficient funds to financial support members when attending the 
Quarterlies. 
3.  TCC is a non-profit organization as defined by IRS regulation 501 (c) 19.  
4.  IRS Notice 1366, dated July 2007 (Attachment 1) lays out rules for Tax-Exempt Organizations. 

 
DISCUSSION: 

1. Unless there is a drastic turn-around in the economy, costs will continue to escalate. 
2. There are no plans for TCC to obtain funding for members expenses. 
3. Members could deduct expenses for attending the quarterly meetings.  To do so IAW current 

IRS regulations, said expenses are considered a “donation” and thus complete records of the 
expenses must be maintained by the member and a receipt obtained from TCC for the amount.  
(Attachment 2) 

4. TCC must also maintain complete records of receipts given when members claim the expenses 
in question.  (Attachment 2) 

5. Chapters can support member expenses through reimbursement.  A ceiling on the amount of 
reimbursements could be delineated. A record of expenses demanded should be kept by the 
member as well as the chapter. (Attachment 3) 

 
OPTIONS: 

1. TCC could reduce any/all of the Quarterlies and resort to telecom/audiocommunications.  
2. TCC could finance all or part of the member’s expenses. 
3. Members could deduct expenses as a “donation”. 
4. Members could absorb costs without reimbursement. 

 
CONCLUSIONS: 

1. Members absorb the costs. 
2. Chapters provide funding after setting a ceiling on costs. 
3. Members may claim expenses as a “donation” if chapters/TCC choose to maintain records and 

TCC issues a receipt for the amount. 
4. Consider reducing the number of Chapter of Council meetings per annum. 

 
Attachments: 
 Attachment 1 IRS Notice 1366 
 Attachment 2 Tax Deductible Contributions 
 Attachment 3 Reimbursement 



 
 
REIMBURSEMENT  Atch 2 
 
Reimbursement is a “non-tax entity” to the IRS as long as no fraud or collusion is involved.  Since, by 
definition, reimbursement is a paying back of money spent by an individual for the group, it represents 
only a charge to the chapter.  So long as the reimbursement is reasonable amount for a legitimate expense 
there is no issue.  Obviously records and receipts of each transaction should be kept by the chapter.  The 
IRS does provide limits for expenses (for example:  $0.505 per mile for automobile mileage; GSA rates 
for hotels and meals, etc.) and these should be used as guidelines whenever possible. 
 
REIMBURSEMENT Atch 3 
 
Reimbursement is a “non-tax entity” to the IRS as long as no fraud or collusion is involved.  Since, by 
definition, reimbursement is a paying back of money spent by an individual for the group, it represents 
only a charge to the chapter.  So long as the reimbursement is reasonable amount for a legitimate expense 
there is no issue.  Obviously records and receipts of each transaction should be kept by the chapter.  The 
IRS does provide limits for expenses (for example:  $0.505 per mile for automobile mileage; GSA rates 
for hotels and meals, etc.) and these should be used as guidelines whenever possible. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 




